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Definition:

Can be referred to as ESG (Environmental, Social, and Governance)
Any investment strategy which seeks to consider both financial
return and social/environmental good to bring about social change
regarded as positive by proponents



ESGESG
How ESG is
Measured

Risk and Return
for ESG
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EXAMPLES OF ESG METRICS...EXAMPLES OF ESG METRICS...
Environmental

Carbon Emissions
Water Scarcity
Energy Management
Environmental Impact of
Supply Chain
Environmental Impact of
Products

Social
Human Capital Development
Privacy and Data Security
Product Quality and Safety
Workplace Diversity
Workplace Safety

Governance
Board Structure
Corruption and Supply Chain
Management
Accounting Policies and
Controls
Executive Compensation vs.
Average Employee Pay



EXPLAINING FINANCIAL MATERIALITYEXPLAINING FINANCIAL MATERIALITY

Environmental Social Governance
Industry Level:

Company Level :

Energy usage & toxic waste
matter more than machinery. 

Water scarcity risk will impact
agriculture companies based on
location. 

Industry Level:

Company Level :

Privacy & data security matter
more than consumer finance.

Corruption & supply chain
management risks will impact
different shipping companies. 

Industry Level:

Company Level :

Oversight of climate risk matters
more than financial services.

Board structure & gender
diversity will impact hospitality
firms based on location.



COMMON        AND     COMMON        AND     
Q: Do investors sacrifice performance in order to invest in a sustainable and responsible way?

A: Not necessarily. Any investment can underperform, but research
suggests that ESG investing does not mean sacrificing performance.

Q: What's a practical example of how ESG Key Performance Indicators would differ based on
what the company does?

A:  A commercial bank would have a heightened need for customer data security,
impacting it's Governance Score. This would be less applicable for an industrial
machinery company.

Qs As



Q: In what areas do most ESG investors struggle in?

A: According to a 2019 Investment News survey, 4 out of the 5 biggest impediments
investors cite toward ESG implementation include lack of knowledge, difficulty evaluating
performance, limited investment opportunities, and difficulty researching ESG
investments, all of which an advisor can help with.

COMMON        AND     COMMON        AND     Qs As
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How much am I willing to lose?
How long do I have until I need the money?
Do I want my investing to reflect certain values?
Do I need immediate access to the money?
Do my expectations align with my investments?

YOU START

BEFOREAsk yourself:



A RELIABLEA RELIABLE
RESOURCERESOURCE

Morningstar

https://www.morningstar.com/business/brands/esg?gclid=CjwKCAjwhdWkBhBZEiwA1ibLmHJD0AHJQPCBJ0fgxnCZqEf8WxkJ62jZBYJxW0s8J8okCs9zaWW8ghoCfkQQAvD_BwE&utm_campaign=MORND%3AG%3AS%3ANB%3ADirect%3AESG%3AUS+MORND%3ALongtail%3AExact&utm_content=engine%3Agoogle%7Ccampaignid%3A12462101963%7Cadid%3A661416729503&utm_medium=cpc&utm_source=google&utm_term=morningstar+esg
https://www.morningstar.com/business/brands/esg?gclid=CjwKCAjwhdWkBhBZEiwA1ibLmHJD0AHJQPCBJ0fgxnCZqEf8WxkJ62jZBYJxW0s8J8okCs9zaWW8ghoCfkQQAvD_BwE&utm_campaign=MORND%3AG%3AS%3ANB%3ADirect%3AESG%3AUS+MORND%3ALongtail%3AExact&utm_content=engine%3Agoogle%7Ccampaignid%3A12462101963%7Cadid%3A661416729503&utm_medium=cpc&utm_source=google&utm_term=morningstar+esg
https://www.morningstar.com/business/brands/esg?gclid=CjwKCAjwhdWkBhBZEiwA1ibLmHJD0AHJQPCBJ0fgxnCZqEf8WxkJ62jZBYJxW0s8J8okCs9zaWW8ghoCfkQQAvD_BwE&utm_campaign=MORND%3AG%3AS%3ANB%3ADirect%3AESG%3AUS+MORND%3ALongtail%3AExact&utm_content=engine%3Agoogle%7Ccampaignid%3A12462101963%7Cadid%3A661416729503&utm_medium=cpc&utm_source=google&utm_term=morningstar+esg
https://www.morningstar.com/business/brands/esg?gclid=CjwKCAjwhdWkBhBZEiwA1ibLmHJD0AHJQPCBJ0fgxnCZqEf8WxkJ62jZBYJxW0s8J8okCs9zaWW8ghoCfkQQAvD_BwE&utm_campaign=MORND%3AG%3AS%3ANB%3ADirect%3AESG%3AUS+MORND%3ALongtail%3AExact&utm_content=engine%3Agoogle%7Ccampaignid%3A12462101963%7Cadid%3A661416729503&utm_medium=cpc&utm_source=google&utm_term=morningstar+esg


Stocks Bonds

25%

75%

Stocks Bonds
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25%

Stocks Bonds

50% 50%

Not all strategies may be appropriate for all investors

CONSERVATIVE MODERATE AGGRESSIVE

COMMON PORTFOLIO ALLOCATIONSCOMMON PORTFOLIO ALLOCATIONS



DIY

Complete control over
creating and managing
your portfolio

Relatively low cost

ROBO-ADVISORS

Relatively low cost

Some control over
creating and
managing a portfolio

PROFESSIONAL
PORTFOLIO MANAGER

Relatively higher cost

Professional
management of
portfolio

GETTING STARTEDGETTING STARTED



LEARN EVENLEARN EVEN

MOREMORE
Find more at:

boolamoola.com/grad-students

https://www.boolamoola.com/grad-students


PLEASEPLEASE
TAKE A MOMENT...
TAKE A MOMENT...



GRACIASGRACIAS
GRAZIEGRAZIE
DZIĘKUJĘDZIĘKUJĘ

MERCIMERCIJOHN CASERTAJOHN CASERTA

AMY CROOKSHANKAMY CROOKSHANK

NATHALIE EDEENNATHALIE EDEEN

calendly.com/jcaserta

calendly.com/nedeen-1

calendly.com/acrookshank

THANK YOUTHANK YOU
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CONTACT USRegistered Representative of, Securities and investment advisory services offered through Hornor,
Townsend & Kent, LLC. Registered Investment Adviser. Member FINRA/SIPC. 600 Dresher Road,
Horsham PA 19044. 800-873-7637, www.htk.com. HTK is a wholly-owned subsidiary of The Penn Mutual
Life Insurance Company. HTK does not offer tax or legal advice. Caserta & de Jongh, LLC is unaffiliated
with Hornor, Townsend, and Kent. For Educational Purposes Only - Not to be relied upon as financial
advice. Not all topics discussed may be suitable for all investors.
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