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RESPONSIBLE

Tips on how

Plan ahead Estimate the amount of debt you can afford
Look at scholarships and grants Contact your lender if you're struggling
Make interest-only payments Stay on Schedule

Take advantage of tax benefits Prepay a student loan if possible
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Ask yourself:

What kind of debts

will | have?
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Secured Loans Unsecured Lodans Good Debt

Examples include Examples include Typically lent by a
mortgage, car loans, credit cards, bank to an individual
and business loans personal loans, and or business

student loans* Often secured

Bad

Debt

Often unsecured
Typically used to
purchase assets that
depreciate in value
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MEDICAL SCHOOL

Substdized Unsubsidized
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Substidized

& These loans receive an interest

subsidy in which the
government or your medical
school pays accruing interest on
your behalf while you're
enrolled in school and during
periods of grace and authorized
deferment.

O As of July 2012, direct
subsidized loans (aka subsidized
Stafford loans) are no longer
available to graduate or
professional students

Unsubstidized

© These loans accrue interest

from the date of
disbursement. If the interest is
unpaid, it will be added back to
the principal balance (original
amount borrowed) at specific
points via a process called
capitalization. You are
responsible for this interest.



https://boolamoola.com/

Interest
Capitalization

Length of Repayment
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Depending on the loan and when it was disbursed, interest rates can
range from 5.3% to 7.9%

Interest accrues daily on a student loan—from the day it's disbursed until the day the loan balance reaches zero.

There is a simple formula to calculate your daily interest accrual:

interest rate x current principal

(in decimal format) bEIEI'ICE : e
m== daily interest
—

number of days in the year

The day student loans are paid in full, the accrual of interest stops. You only accrue interest on the days
you owe a balance, which means that paying off the loans aggressively can save you money in interest.
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LOAN
REPAYMENT
TIMELINE

Direct Loan

Consolidation
Loan

In-5choal
Deferment

Direct PLUS

Laar®
Disbursed on

or after 7108

Perkins Loan

Primary Care
Loan

Loans for

Disadvantaged
Students (LD5S)

Institutional
Loan

Private Loan

Residency/Graduate Fellowship

B-month
paost-
enrollment
deferment

Must reapply each year

Must reapply each year
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Extended Repayment $1,500/mo

Standard Repayment $2,570/mo

Graduated Repayment $1,200/mo

Traditional Plans

MANAGING
DEBT
REPAYMENT

Income-Contingent Repayment (ICR) $740/mo

Income-Based Repayment (IBR) $480/mo

-

$320/mo
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Based on an original balance of $200,000, entering repayment after four years of medical school and six months of grace. ICR, IBR,
PAYE, and REPAYE are based on a stipend of $56,800. (Values are rounded to the nearest 10.)
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@ Determine true cost of good debt
@ Factor in deductions
W Compare potential investment
returns with the cost of debt

W' Prioritize high interest debt
@ Credit cards
W Personal loans
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@ Public Service Loan Forgiveness

% No income limitations

@ Need to be on an income-based repayment plan

@ Based on your income, you could pay off your debt prior
to realizing any public loan forgiveness
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>

690-719
Good

300-629 720-850

Bad - Excellent

BUILDING

CREDIT HISTORY
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10 FICO Scores are
‘ ' calculated using many
FICOSCORE B 19+ different pieces of

credit data in your credit
report. This datais
grouped into S5
categories as you can
see to the left.
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JOHN CASERTA

calendly.com/jcaserta

\

AMY CROOKSHANK

calendly.com/acrookshank

HANKYOU

Registered Representative of, Securities and investment advisory services offered through Hornor, CONTACT Us
Townsend & Kent, LLC. Registered Investment Adviser. Member FINRA/SIPC. 600 Dresher Road,
Horsham PA 19044. 800-873-7637, www.htk.com. HTK is a wholly-owned subsidiary of The Penn Mutual
Life Insurance Company. HTK does not offer tax or legal advice. Caserta & de Jongh, LLC is unaffiliated
with Hornor, Townsend, and Kent. For Educational Purposes Only - Not to be relied upon as financial
advice. Not all topics discussed may be suitable for all investors.
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